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LISTING STATEMENT No. 2073 LISTED MAY 9th, 1961 
7,775,765 shares of 10¢ par value 
Ticker abbreviation ‘‘CDI” 
Dial ticker number 354 
Post section 5.3 


TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


—CANADIAN DELHI OIL LTD. > 


fre-CompanieS Act or Canada 
by Letters Patent dated August 2nd, 1950 


1. Address of the Company’s Head Office and of any other offices: AUG 4 198) 
Head Office: The 505 Eighth Avenue Building, Calgary, Alberta. 
Dallas Office: 2630 Fidelity Union Tower, Akard & Pacific Streets, Dallas, Texas, U.S.A. 


2. Officers of the Company: 


OFFICE HELD NAME ADDRESS OCCUPATION 
Chairman Clinton Williams Murchison 9785 Audubon Street Financier 
Dallas, Texas 
President Frank August Schultz 4044 Park Lane, Corporation 
Dallas, Texas Executive 
Executive Vice-President Smiley Raborn, Jr., 621 Sifton Boulevard, Corporation 
and Managing Director Calgary, Alberta Executive 
Secretary-Treasurer Sylvester McKinnon 88 Gloucester Crescent, Corporation 
Calgary, Alberta Secretary 
Assistant Treasurer Guy LeRoy Dakin 56 Wimbledon Drive, Accountant 
Calgary, Alberta 
Assistant Secretary Wallace Campbell Beynon 1539 West 6th Street, Corporation 
Irving, Texas, U.S.A. Executive 


3. Directors of the Company: 


NAME ADDRESS OCCUPATION 
Gordon Hollis Allen, Q.C. 1110 Sifton Boulevard, Calgary, Alberta Barrister 
Philip Theodore Bee 4524 Lively Lane, Dallas, Texas Corporation Executive 
Clinton Williams Murchison Route 5, Box 62, Dallas, Texas Financier 
Smiley Raborn, Jr. 621 Sifton Boulevard, Calgary, Alberta Corporation Executive 
Frank August Schultz 4644 Park Lane, Dallas, Texas Corporation Executive 


4. Names and addresses of all transfer agents: 
National Trust Company Limited, Calgary, Alberta and Toronto, Ontario. 
Chemical Bank New York Trust Company, New York, New York, U.S.A. 
Republic National Bank of Dallas, Dallas, Texas, U.S.A. 


5. Particulars of any fee charged upon transfer other than customary government taxes: 


:... No fee is charged to shareholder or transferee on any transfer of shares. 


10. 


a 


Vee 


13. 


14. 


15: 


16. 


Names and addresses of all registrars: 
National Trust Company Limited, Calgary, Alberta and Toronto, Ontario. 
The Chase Manhattan Bank, New York, New York, U.S.A. 
First National Bank in Dallas, Dallas, Texas, U.S.A. 


Amount of authorized capital: $777,576.50 
Number of shares and par value: 7,775,765 common shares of the par value of 10¢ per share. 


Full details of all shares issued in payment for properties or for any other assets other than cash: 


Pursuant to an Amalgamation Agreement dated March 8, 1957 between the Company and its then parent, 
Canadian Delhi Petroleum Ltd. (hereinafter referred to as ‘‘Petroleum’’) the Company allotted and issued as 
fully paid up and non-assessable to Petroleum for distribution pro rata to its shareholders 4,191,513 shares 
of the par value of 10¢ each of the capital stock of the Company in consideration of the assignment and con- 
veyance of Petroleum to the Company of all of its assets and undertaking other than 3,224,235 shares of the 
capital stock of the Company then held by Petroleum and the cancellation of indebtedness of the Company 
to Petroleum of $5,625,576.00 and in further consideration the assumption by the Company of all liabilities 
of Petroleum. By the Amalgamation Agreement Petroleum agreed to surrender to the Company for cancella- 
tion all of the 3,224,235 shares in the capital stock of the Company then held by it representing to them the 
entire issued share capital of the Company exclusive of seven Directors’ qualifying shares. The said 3,224,235 
shares were duly surrendered to the Company and Supplementary Letters Patent were issued to the Company 
on May 14, 1958 effecting reduction in the authorized capital of the Company by the amount of the par value 
of the shares so surrendered. 


Full details of all shares sold for cash: 


AMOUNT REALIZED 


DATE NUMBER OF SHARES PRICE PER SHARE BY COMPANY 
August 28, 1950 i $1.00 7.00 
September 16, 1950 124,993 $1.00 $ 124,993.00 
September 26, 1952 37,500 $1.00 37,500.00 
June 18, 1953 1,599,242 10¢ 159,924.20 


‘otal we $322,424.20 


(On October 9, 1952 Supplementary Letters Patent were issued decreasing the capitalization of the Company 
to $200,000.00, the authorized capital being fixed at 2,000,000 shares at 10¢ par value, the outstanding shares 
at that time became 1,625,000 instead of 162,500. On June 10, 1953 the authorized capital of the Company 
was increased by Supplementary Letters Patent from $200,000.00 to $322,500.00 comprising 3,225,000 shares 
at 10¢ par value. 1,599,242 shares were issued ratably to the shareholders on June 18, 1953 at 10¢ per share 
and the total number of issued shares became 3,224,242. As stated in paragraph 9 hereto, pursuant to Amal- 
gamation Agreement made March 8, 1957, 4,191,513 shares of the Company were issued to Canadian Delhi 
Petroleum Ltd. and under the terms of the same amalgamation 3,224,235 shares of the capital stock of the 
Company then held by Canadian Delhi Petroleum Ltd. were surrendered asa result of the cumulative effect 
of the foregoing. The total number of shares outstanding as at the date hereof is 4,191,520 shares). 


Total number of shares issued: 4,191,520 

Number of shares now in treasury or otherwise unissued: 3,564,245 

Particulars of any issued shares held in trust for the Company or donated for treasury purposes: None 
Date of last annual meeting: April 21, 1961 


Date of last report to shareholders: Annual Report for 1960 dated April 1, 1961, 
Interim Report dated May 25, 1961. 


Details of any treasury shares (or The Company has granted options to employees covering a total of 


shares issued subject to payment 
or shares held for the benefit of 
the treasury) now under option 
or the subject of any under- 


writing or sales agreément. If’ 


none, this to be stated. 


67,500 shares at $6.00 per share. The options became exercisable as to 

1/5th of such shares on November 27, 1960, they will become exer- 

cisable as to an additional 1/5th of the shares covered thereby on 

November 27 in each of the years 1961, 1962, 1963 and 1964 and will 

become null and’ void after November 27, 1969 as to any shares not 

purchased thereunder. The optionees and number of shares under 

option to each as at the date hereof are: 

Smiley Raborn, Jr., Executive Vice-President and 
Managing Director 

Sylvester McKinnon, Secretary-Treasurer 

William C. Leuschner III, Geologist 

Richard K. Terrell, Production Superintendent 

James Corry, Geologist 


40,000 shares 
7,500 shares 
7,500 shares 
7,500 shares 
5,000 shares 


report 1960 


hth annual 
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CANADIAN DELHI OIL LTD. 


FIV Ea EAR 
EARNINGS SUMMARY 


1956 1957 1958 1959 1960 
Operating income: 
(Gas: SAlGS WS se eo ee ea $ 6,141 $ 8687 $ 189,056 $1,141,313 $ 1,633,024 
Oil sales 5 ee eee 81,107 198,082 - 182,414 370,350 389,068 
Oph ei 25 eee ee ee ee eees ome operon ad AT, 312 58,876 


87,248 206,769 375,214 1,558,975 2,080,968 


Operating charges: ‘ 
Operatingyexpenses a. 27,777 25,291 76,232 393,077 412,470 


General and administrative expenses 309,189 353,401 420,354 403,849 349,721 
Exploration costs, dry holes and abandoned 

properties 2 4 oe ee ee 133,300 109,536 145,596 196,132 46,303 
Lease rentals on undeveloped properties _____ 111,845 159,821 146,224 162,468 106,702 
Depreciation and depletion ___.______ 109,740 131,164 284,267 437,099 605,878 


691,851 779,213 1,022,673 1,592,625 1,521,074 


Operating Protits (Loss) === (604,603) (572,444) (647,459) (33,650) 559,894 


Other income: 
Interest andedividends.2 ss see 29,242 24,855 100,523 137,889 87,451 
Other, including gain on sales of assets ____ ao 7,848 43,293 88,294 354,339 


(575,361) (539,746) (503,643) 142,533 1,001,684 


Other charges: 


Interest and amortization of debenture dis- : 
COUNERANC Ex PETS yeas emer ane or 513,255 524,564 835,566 1,138,346 1,508,614 


Miscellaneous. 2.2.2 = ee ee eee, 56,410 28,104 


(1,145,026) (1,092,414) (1,339,209) (995,813) (506,930) 
Non-recurring foreign exchange gain on retire- 


ment; of 1960) debentures; =.= = ee ee ae ane 627,214 aie 
Net proceeds received for an undertaking ___ nible 2005 sH0 oe 325,652 


Neti bose: 2 ee ee $1,145,026 $1,092,414 $1,339,209 $ 368,599 $ 181,278 


NOTE—Year 1956 is accounts of Canadan Delhi Petroleum Ltd., and its wholly owned subsidiary, Canadian 
Delhi Oil Ltd. Years 1958 and subsequent include accounts of Franco-Delhi, S.A. 


PRESIDENTS LETTER TO THE SHAREHOLDERS 


RESULTS FOR 1960 


- The continued improvement in the Canadian 
natural gas industry was again reflected in the 
results of your Company’s operations for 1960. This 
was Canadian Delhi’s best year, as shown in the 
Five-Year Earnings Summary on the opposite page. 
Gross operating income amounted to $2,080,968, as 
compared with $1,558,975 for 1959, an increase of 
33%. The net loss for the year of $181,278 is an 
improvement over the loss of $368,599 reported 
for 1959. Increased interest charges, combined with 
increased provisions for depreciation and depletion, 
were the principal reasons for the loss. 


Your Company’s production of natural gas, na- 
tural gas liquids and crude oil continued to climb and 
reached new highs during 1960. Production of na- 
tural gas averaged 37.7 million cubic feet per day, 
after royalties, a 21% increase over the 1959 daily 
production of 31 million cubic feet. The combined 
effects of export to the United States by Trans- 
Canada Pipe Lines and growth in the Eastern Cana- 
dian markets were the principal causes of the in- 
crease. Crude oil and natural gas liquid production 
increased by 7%, from 705 net barrels per day in 
1959 to a net daily production of 755 barrels in 1960. 


THE YEAR'S OPERATIONS 


Activities for 1960 included exploration, develop- 
ment and production operations in Western Canada, 
and exploration in Ontario and Algeria, French 
North Africa. Eighteen wells were drilled, with 14 
being successfully completed. The major part of 
development operations was in connection with pre- 
paring the Countess, Alberta, field for deliveries of 
natural gas contracted to Trans-Canada Pipe Lines 
Limited. Additions to gas reserves resulted from 
development drilling in the Cessford, Countess and 
Veteran fields. An increase in crude oil production 
was effected at Pembina-Minnehik by the installation 
of equipment that permits year-round operations. 
Secondary recovery facilities at Bone Creek-Instow 
were completed and placed in operation. 


Highlights of the year for your Company’s 
French subsidiary, Franco Delhi S.A., were the ob- 
taining of the Rhourde Hamra exploration permit 
and the addition of El Paso Natural Gas Products 
Company to our group of companies exploring for 
petroleum in Algeria. The outcome of the proposal 


to construct a natural gas transmission system from 
Algeria to Western Europe by way of the Straits of 
Gibraltar is in abeyance pending the settlement of 
the political situation in North Africa. 


INDUSTRY DEVELOPMENTS 


The most important development of the year for 
Canadian Delhi, and the Canadian gas industry, was 
the approval of major gas export to the United 
States. This action increased Trans-Canada Pipe 
Lines’ deliveries by approximately 204 million cubic 
feet daily, beginning in October. The approval of 
export also permitted the start of construction on 
the large natural gas transmission system which 
will connect Canadian reserves to the important 
California markets in the San Francisco area. These 
developments, along with other export permits that 
were granted, created a strong incentive for your 
Company to continue its program of natural gas 
exploration and development. Inasmuch as oil pro- 
duction is a relatively minor part of your Company’s 
operations, the Canadian Government’s recently an- 
nounced national oil policy will have little effect on 
Canadian Delhi. 


THE COMING YEAR 


1961 is expected to be another year of growth 
for Canadian Delhi. Natural gas development oper- 
ations will be conducted in the Pembina-Minnehik 
field in preparation for deliveries to Alberta and 
Southern Gas Co. Ltd. in November. Further devel- 
opment will be necessary at Cessford and Medicine 
Hat-Roseglen in order to meet the anticipated in- 
creases in takes by Trans-Canada Pipe Lines. The 
Company’s net natural gas production is expected 


_ to show another substantial increase. Oil revenues 


should increase as a result of the water flood at 
Bone Creek-Instow. The increase in income will 
permit a more active gas exploration program. 


Your Management’s principal aim is the dis- 
covery and development of natural gas production 
in Canada. The search for opportunities in the 
petroleum industry, beneficial to the Company’s 
shareholders, will continue both in Canada and 
abroad. 


Detailed information on the Company’s opera- 
tions, Trans-Canada Pipe Lines Limited, Quebec 
Natural Gas Corporation, and financial data appears 
on the following pages. 


Submitted on behalf of the Board of Directors, 


April 1, 1961 


Sanit. bdabf- 


President 


OPERATIONS 


EXPLORATION AND 
DEVELOPMENT 


Your Company’s policy of selective 
exploration with emphasis on natural gas 
was continued during 1960. An important 
result of this was the purchase of lands 
comprising 10,880 acres in an area where 
preliminary investigation indicates the prob- 
able existence of substantial natural, gas 
reserves. Acreage acquisitions on other 
prospects resulting from the program are 
continuing by negotiation and by competitive 
bidding at Government land sales. 


Canadian Delhi drilled or participated in 
drilling 18 wells during the year. 


COUNTESS 


COUNTESS GAS FIELD 


A summary of these and other explor- 
ation and development activities follows: 


WELLS DRILLED 1960 


Source 


Oil Gas Dry Water 
Hxploration == 4 
Development _... 1 8 5 
ALBERTA 
CESSFORD 


In 1960 two development wells, one of 
which was found capable of dual-zone pro- 
duction, were drilled and -completed as 
successful gas producers in the Cessford 
field. These wells resulted in your Company’s 
contracted gas reserves being increased by 
4.25 billion cubic feet. 

Four wells were converted to dual-zone 
producers and connected to the field gather- 
ing system. Canadian Delhi holds varying 


RANGE 16 


i i i i ee irre 


LEGEND 
Canadian Delhi Acreage interests 
Gas well 


Flow line 


a ek 


interests in 30 gas wells capable of produc- 
tion in the Cessford field, 21 of which are on 
production. 

A unitization agreement with the other 
producers in the Cessford field is under 
negotiation and is expected to be in effect 
by mid 1961. 


COUNTESS 


In this field your Company drilled four 
wells on its wholly-owned lands and partici- 
pated in drilling one well on acreage held 
jointly with another company. All were 
completed as successful gas wells. 


We also participated in the installation 
of field gathering lines, and in the construc- 
tion of a gas processing and compression 
plant in the Countess field. These facilities 
are capable of processing and delivering 20 
million cubic feet of gas per day, and are 
now in operation. Canadian Delhi owns 43% 
of the plant. 


Deliveries of natural gas from the 
Countess field commenced in November, 
1960, and, at the end of the year, ten wells 
owned or partly owned by your Company 
were producing gas for sale to Trans-Canada 
Pipe Lines Limited. 


VETERAN 


Canadian Delhi drilled two wells on its 
Veteran area gas license in 1960. One of 
these found gas at the rate of 2 million cubic 
feet per day; the other was found unproduc- 
tive and was abandoned. This license has 
since been converted to a gas lease compris- 
ing 12 sections of potentially gas producing 
acreage. Further development of the lease, 
on which your Company has two shut-in gas 
wells, will depend on market demand from 
the area. 


NORTH SUNDANCE 


In November, 1960, Canadian Delhi pur- 
chased a Crown Reserve Drilling Reservation 
of 10,880 acres in the North Sundance 
area of central Alberta. Your Management 
believes that this is a natural gas prospect 
of considerable merit, and has negotiated a 
farmout agreement providing for the drilling 
of an 11,000 foot test early in 1961. The 
agreement requires repayment to Canadian 
Delhi of the price paid for the reservation 
and, in addition, enables your Company to 
participate in the ownership of 7,680 addi- 
tional acres of adjoining leases. 


SUMMARY OF OIL AND GAS WELLS 


AREA 
ALBERTA 
Gross 
(SASEOVs te... 8 etrretcatretsc sy oat aol 3 
WOSeEOTK ee ea ae oe 30 
COMBE CSO oe ak ee 10 
SOTIO EY (Cn a 
acwaroicne.. ier ee. 3 
Medicine Hat - Roseglen 33 
Pembina - Minnehik _.-- 2 
E POVOSU Fee ee i ena 50 
ROVAl Park. 2 eae se, eee 1 
Winchell Coulee... 1 
Weeberan so - ee V iar 2 te 2 
SASKATCHEWAN 
Bone Creek ______..._-_..-------- 
IESNS GOW es ett ee) 
OUR 2 oe oe ne a 138 


GAS WELLS OIL WELLS 
Net Gross Net 
3 
15 32 16 
6.3 
3 
1.1 
29.58 
67 5 2.03 
1.4 
1 
wl 
2 
38 6.74 
48 82 
63.15 123 25.59 


16 gas wells and 4 oil wells are producing from two zones 


SASKATCHEWAN 


BONE CREEK - INSTOW 


In 1960 one exploratory well was drilled 
on your Company’s acreage in the vicinity of 
the Bone Creek field. This well was drilled 
under a farmout arrangement at no cost to 
Canadian Delhi. It proved to be unproduc- 
tive, and leases comprising 6,000 acres were 
surrendered. 


As operator of the Bone Creek field, 
your Company drilled and completed three 
water source wells. These wells, together 
with one previously drilled, provide water 
for a secondary recovery water injection 
system placed in operation in 1960. 


In the Instow field, Canadian Delhi 
participated in drilling one oil well and two 
water source wells. 


ONTARIO 
ESSEX COUNTY 


Your Company participated in drilling 
three exploratory wells on its Essex County 
acreage during the past year. One of these 
wells was drilled at no cost to the Company 
pursuant to a farmout agreement, and was 
abandoned as a dry hole. The other two wells, 
drilled under separate pooling arrange- 
ments, were found unproductive and were 
abandoned. 


Exploration of the farmout agreement 
lands is continuing and further drilling is 
planned for 1961. 


ALGERIA 
RHOURDE HAMRA 


The awarding of the 1,047,820 acre 
Rhourde Hamra permit to Franco Delhi S.A. 


and its partners was the most important 
development for your Company’s wholly- 
owned subsidiary during 1960. This geologi- 
cally attractive tract lies approximately 120 
miles south of the huge Hassi Messaoud oil 
field and approximately 170 miles northwest 
of the prolific producing area of the Edjeleh- 
Zarzaitine-Tiguentourine oil fields. The per- 
mit has been further enhanced by the French 
Government’s decision to provide the area 
with a large-diameter oil pipe line to the 
Mediterranean. This pipe line will cross the 
northern part of the Rhourde Hamra acreage 
(see map, page 9), and is currently under 
construction. 

A program of geophysical examination 
has been under way since October, and, 
although not complete, the survey indicates 
the existence of a large anticlinal system 
trending across the block. The group, for 
which Franco Delhi operates, plans to spud 
a test well during the latter part of 1961. 
The structure, tested by a neighbouring com- 
pany, resulted in a wet gas discovery within 
four miles of the Rhourde Hamra boundary. 
In an effort to obtain more lands on the 
trend, application has been made for 688,800 
acres adjacent to the permit. 


DAIET EL HABS 


The syndicate of Canadian, French, and 
American interests led by Franco Delhi has 
verified the existence of several prospects on 
this block by geophysics, but has no plans for 
drilling at present. The results of a deep 
test being drilled approximately six miles 
away by another company will contribute to 
further evaluation of the acreage. The 
Daiet el Habs permit contains approximately 
445,000 acres and is situated midway between 
Hassi R’Mel, North Africa’s largest gas field, 
and the important Hassi Messaoud oil field. 


PRODUCTION 


NATURAL GAS 


Total revenue received by your Com- 
pany from the sale of natural gas in 1960 
was 43% greater than that received in 1959. 
Steady production during the entire year 
from the Medicine Hat-Roseglen field, and 
price escalations under gas contracts, were 
responsible for the increase. 


Natural gas production averaged 37.7 
million cubic feet per day, after royalties, 
as compared to 31 million cubic feet per day 
in 1959. This is lower than the daily produc- 
tion of 39 million cubic feet expected under 
the minimum take or pay provisions of gas 
sales contracts. Adjustment payments for 
the difference have been made by Trans- 
Canada Pipe Lines since the end of 1960. 


Canadian Delhi’s net gas sales, after 
royalties, are shown in the table below: 


NET SALES — MCF. 


Field 1960 1959 
Cessford _.....___......... 9,769,000 | 10,143,300 
I VOV OSs teeth eta Bete: 390,300 379,200 
Medicine Hat-Roseglen 3,459,600 555,600 
Ricardville) 2 ee 65,400 113,900 
Countess ess 2a 113,000 

Total 2.222 13,797,300 11,192,000 

CESSFORD 


Development at Cessford during the 
year increased Company reserves by 4.25 
billion cubic feet, resulting in an increase 
in contracted daily minimum sales of 425 
Mcf. An additional contract was made with 
Trans-Canada Pipe Lines for the daily sale 
of 200 Mcf. of previously uncontracted gas. 
It is expected that deliveries under this con- 
tract will commence in late 1961. Daily net 
sales from the field averaged 26.7 million 
cubic feet during the year. 


MEDICINE HAT - ROSEGLEN 


The first full year of production from 
the Medicine Hat-Roseglen gas field was com- 
pleted in October, 1960. Average daily pro- 
duction was 9.5 million cubic feet, after roy- 
alties. The field performed as expected, and 


recent back pressure tests of wells showed 
improved production characteristics over 
those shown by initial tests made in 1959. 


COUNTESS 


The Countess field was placed on produc- 
tion November 1, 1960, when first delivery of 
gas was made to Trans-Canada Pipe Lines 
Limited from lands owned jointly by your 
Company and others. First production from 
your Company’s wholly owned lands on the 
north side of the field was delivered to Trans- 
Canada Pipe Lines Limited on December 17. 
Two conditional contracts held by Canadian 
Delhi and not scheduled to become effective 
until November, 1961, actually became effec- 
tive in November of 1960. As a result of gas 
being delivered under these contracts, Cana- 
dian Delhi’s daily sales were 1.65 million 
cubic feet greater than anticipated. 


NET GAS SALES 


BILLIONS OF CUBIC FEET 


MINNEHIK 


During the past year, your Company 
contracted its Minnehik gas reserves to 
Alberta and Southern Gas Co. Ltd. The 
contract becomes effective November 1, 1961, 
and replaces a conditional agreement with 
Trans-Canada Pipe Lines Limited. Canadian 
Delhi has been elected to be operator of the 
field, and, with other producers in the area, 
is now planning construction of a gas pro- 
cessing plant and gathering facilities. A unit- 
ization scheme is being negotiated with other 
contracted producers in the field. 


SUMMARY OF GAS SALES CONTRACTS 


Purchaser and 


Contract Reserve 
Field Base (a) — Mcf 


Daily Contract Volume (a), Mcf 
Maximum inimum 


CONTRACTS EFFECTIVE CURRENTLY 


Trans-Canada Pipe Lines: 


Cessford; Contract No. Pt 366,000,000 48,220 40,500 (b) 
Cessford, Contract No. If 0... 80,500,000 4,060 3,050 (b) 
Gessford, Contract No. II] _..... 22,500,000 (d) 2,990 2,250 (b) 
Cessford, Contract No. IV. ,000,000 266 200 (g) 
Provost: =: Ee 13,500,000 1,800 1,500 (b) 
Medicine Hat-Roseglen oe 108,465,000 Cd) 14,430 10,850 
Countess, Gontract No. P22 _ 28,700,000 3,820 2,870 
Countess, Contract No. II __. : 7,500,000 1,000 750 
Countess, Contract No. III . _. 9,000,000 1,200 900 
Countess (Delhi-Sun) 15,600,000 2,075 1,560 
Totals . . 603,765,000 79,861 64,430 
CONTRACTS EFFECTIVE NOVEMBER 1, 1961 
Alberta and Southern Gas Co. Ltd.:> 
Minnehik 2) 2 38,000,000 8,000 3,750 
OTHER CONTRACTS (e) 
Trans-Canada Pipe Lines: 
Cessford, Contract No. V 2.02 600,000 80 60 
Grand Totals ................ 642,365,000 84,941 68,240 


(a) Includes royalty interests. 


(b) Lower Minimum effective until Nov., 1963. 


Price Base Cents /Mcf 


1961 


14.50 


13.50 


Current aggregate of Cessford Contracts 43,100 Mef/day, Provost 1,400 Met/day. 


(ec) .25 cents escalation yearly. 


(d) Contract reserve base redetermined July, 1960. 

Cessford inerease 4,250,000 Mef, Medicine Hat increase 465,000 Mef. 
(e) Contract becomes effective when additional export permit granted to Trans-Canada Pipe Lines. 
(f) 1.00 cents yearly escalation initially, decreasing to .25 cents. 


(g) Theoretical minimum volume. 


CRUDE OEVAND 


NATURAL GAS LIQUIDS 


In 1960 your Company’s average daily 
production of crude oil and natural gas liquids 
was 755 barrels, as compared with 1959’s 
average of 705 barrels per day. 
The market for crude oil and other 
liquids produced from the Company’s pro- 
perties remained firm during the year and 
is expected to continue to do so. 


NET SALES — BARRELS 


Field 1960 1959 
ALBERTA 
Cessford = _... 167,200 (a) 149,600 (b) 
Pembina m: 12,300 ,200 
IENRON AOR 1,000 (c) 400 (c) 
COUNTESS) eee ee 100 (c) 
Total Alberta 180,600 153,200 
SASKATCHEWAN 
Bone Creek ___ 69,500 84,900 
Instowaeeee ees 25,800 20,000 
Total Sask. —_- 95,300 104,900 
Grand Total ___ 275,900 


258,100 


(a) Includes 21,200 bbls. of natural gas liquids. 
(b) Includes 19,000 bbls. of natural gas liquids. 
(c) Natural gas liquids only, 


(c) 


Contract presently has no guaranteed take or pay volume. 


Final 


21.00 (f) 


18.75 


NET OIL AND GAS LIQUID SALES 


HUNDREDS OF THOUSANDS OF BARRELS 


PEMBINA - MINNEHIK 


Central tank battery facilities to serve 
the four wells operated by Canadian Delhi 
were installed in the Pembina-Minnehik 
field. This enabled full time operation of 
the wells and resulted in an increase in pro- 
duction of approximately 400% over 1959. 


BONE CREEK 


The secondary recovery water injection 
program, begun in 1959, was completed and 
placed in operation in May, 1960. By the 
end of the year, 500,000 barrels of water had 
been injected into the reservoir and beneficial 
results were becoming apparent. Due to 
water flood operations, an increase in pro- 
duction from the field is expected in 1961. 

Two wells drilled in the Instow Unit 
proved better than expected. As a result of 
data obtained from these wells, an application 
has been made by your Company for an 
increase in Unit participation. 


FINANCIAL 


The consolidated net loss of Canadian 
Delhi Oil Ltd. for 1960 amounted to 
$181,278, a decrease of $187,321 as compared 
with the $368,599 reported for the year 1959. 
Increased product sales and gains on disposal 
of capital assets were the principal items 
contributing to the reduced loss. 

Operating income for 1960 was $2,080,- 
968, a 83% increase over the $1,558,975 
reported in 1959. This increase is primarily 
the result of a full year’s operation of the 
Medicine Hat-Roseglen Gas Unit. Operating 
profit for the year, after depreciation and 
depletion charges of $605,878, was $559,894. 
This is an increase of $593,544 over the 
$33,650 operating loss reported for 1959. 

The gain on sales of investments and the 
gain on sales of capital assets of $111,827 and 
$209,251 respectively are accounted for main- 
ly by the sale of 9,920 shares of Class “A” 
stock of Alberta Gas Trunk Line Company 
Limited and the sale of the Picardville gas 
reserves. 

Total interest cost for the year of 
$1,508,614 has been charged against income. 
This cost will be partially offset in the future 
when your Company’s security investments, 
which make up a large portion of the assets, 
produce income in the form of dividends and 
interest. 

Subseguent to the year end, your Com- 
pany sold 50,000 shares of Trans-Canada 
Pipe Lines Limited common stock. Proceeds 
were used for working capital and to retire 
the short term bank loan, which was ar- 
ranged late in 1960. 


CUEBEC 
NATURAL GAS 
CORPORATION 


Your Company owns approximately 10% 
of the common shares of Quebec Natural Gas 
Corporation. The Corporation has reported 
substantial losses for the past two years and 
expects the current year’s earnings to show 
very little improvement. This disappointing 
performance is due to several factors. The 
company has had organization and manage- 
ment problems. Satisfactory rates for natur- 
al gas service have not yet been obtained. In 
addition, Quebec Natural Gas has been con- 
fronted with formidable price competition 
from fuel oil resulting from the world sur- 
pluses of oil. This competitive factor has 
serlously retarded development of the Quebec 
Natural Gas market in Montreal. 


In late 1960, new Management personnel 
was acquired and sweeping economy meas- 
ures have been adopted, together with a 
vigorous campaign to increase the use of gas 
heating appliances within the area serviced 
by the existing system. Thirteen industrial 
customers have been added since year end, 
which will increase annual sales by approx- 
imately 6 billion cubic feet. These new con- 
tracts are important in that they assure the 
meeting of minimum gas purchase require- 
ments from Trans-Canada Pipe Lines and 
contribute to a balanced year round load. 


On November 29, 1960, an application 
for authority to revise natural gas rates was 
filed with the Provincial Electricity and Gas 
Board. If the application is approved, tne 
company’s gas sales revenues will be increas- 
ed by $2,800,000 annually. The new rates 
would contribute to development of sales for 
heating purposes and result in earnings vital 
to the continuity and growth of the company. 
The application will be heard on April 25. 


During the past year, the Government 
of the Province of Quebec appointed a Royal 
Commission to investigate the sale of the gas 
distribution facilities of the Quebec Hydro- 
Electric Commission to Quebec Natural Gas. 
The Royal Commission has completed the 
hearing of testimony and is preparing its 
report. 


RAEI AMEE DAES 


~<~ 
Alberta and Southern 


Pipeline 


LEGEND 


Canadian Delhi acreage interests 
Oil Field 

~ Gas Field 
Existing Oil pipeline 
Oil pipeline under construction 
Existing gas pipeline 


Gas pipeline under construction 


ACREAGE SUMMARY 


Alberta) arse. 
Saskatchewan 


Ontario. . . 
Algeria. . . 


Gross 


681,891 
32,619 
82,308 

1,492,607 


2,289,425 


Net 


264,471 
5.225 
40,068 
111,497 


421,261 


TRANS-CANADA 
PIPES ENNES sEIMiteED 


Canadian Delhi, a principal shareholder 
of Trans-Canada Pipe Lines Limited, owns 
approximately 10% of the common shares, 
and supplies the pipe line with approxim- 
ately 10% of its natural gas throughput. 


For the year 1960, Trans-Canada 
reported substantial increases in sales, the 
commencement of export to the United 
States, and the installation of eight addi- 
tional compressor stations to meet the 
steadily growing demand for natural gas. 


The company’s sales for the year totalled 
127,518 million cubic feet, an increase of 71% 
over 1959 sales of 74,458 million cubic feet. 
Maximum sales for a single day occurred 
December 22, when 639 million cubic feet 
were sold. 
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QUEBEC 


On April 1, 1960, Trans-Canada received 
approval of its proposal to export 204 million 
cubic feet of natural gas daily to the United 


States. The company constructed 51 miles of 
30 inch diameter pipe line from Winnipeg to 


the International Border, and made the first 
delivery of Canadian gas to Midwestern Gas 
Transmission Company on August 23. 


Also on April 1, the National Energy 
Board approved Trans-Canada’s application 
to export up to 204 million cubic feet of gas 
daily, on an interruptible basis, to Tennessee 
Gas Transmission Company at Niagara Falls. 
That company’s application to import this 
Canadian gas is still before the Federal 
Power Commission in Washington, D.C. 

The eight new compressor stations 
installed in 1960 have a total of 73,085 
horsepower, and brought the total number 
of compressor stations to 18, with an aggre- 
gate of 148,585 horsepower. 


Trans-Canada started operating at a 
profit in November of 1960. With the ex- 
pected growth of natural gas sales along the 
2,290 mile route across Canada, the com- 
pany’s earnings should improve materially. 


YEAR ENDED DECEMBER 31,1960 
(with comparative figures for 1959) 


Operating income: 


(CASECa CC. See em eeen IR Ss co Dw ee Bn 
Oil sales 
Other 


Operating charges (Note 8): 


RRB A gue ob O05 SY SS a 2 a 
General and administrative expenses 
Exploration costs, dry holes and abandoned properties 
Lease rentals on undeveloped properties 
Depreciation and depletion (Note 3) 


OMG tEem OL Orit LIOSS) 2208 ae 


Other income: 


PHUCECSUGANOECIVIC CMU Stine ee he Se 
Gain on sales of investments—net 
Gain on sales of capital assets 
Other 


Other charges: 


Interest and amortization of debenture discount and expense _. 


Net loss before the following credit 


Sundry Credit: 


Net proceeds received for an undertaking (Note 5) 
Non-recurring foreign exchange gain on retirement 
of 1960 debentures 


Net loss 


Deficit at beginning of year 


Deficit at end of year 


1960 


$ 1,633,024 


389,068 
58,876 


2,080,968 


412,470 
349,721 

46,303 
106,702 
605,878 


1,521,074 
559,894 


87,451 
111,827 
209,251 

52,560 


461,089 


1,020,983 


1,508,614 


487,631 


306,353 


181,278 
10,266,159 


$10,447,437 


See accompanying notes to consolidated financial statements. 
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CONSOLIDATED STATEMENT OF EARNINGS AND DEFICIT 


1959 


$ 1,141,313 


370,350 
47,312 


1,558,975 


393,077 
403,849 
196,132 
162,468 
437,099 


1,592,625 


(33,650) 


137,889 
16,051 
1,462 
20,781 


176,183 
142,533 


1,138,346 


995,813 


627,214 


368,599 


9,897,560 


$10,266,159 


CANADIAN DELHI OIL LTD. 


AND ITS WHOLLY OWNED SUBSIDIARY 


CONSOLIDATED Bae NC Ea Saree 


(with comparative figures for 1959) 


AvS3S.. Bates 
1960 1959 
Current assets: 
Cash - _. - eee $ 365,222 
Marketable securities—at cost plus ‘accrued interest — 1,991,841 
Interest fund securities—current portion (Note 4) - 91,667 91,667 
Accounts receivable: 
Oil dnd :wassalee.. 4230 ye ee ee 454,499 413,354 
Joint operations and other: eee 183,992 285,977 
638,491 - 699,331 
Due from an affiliate including accrued interest 86,205 — 
Materials and supplies—at lower of cost or market 100,606 105,727 
Other current assets Lp Deas ON eee ae ee ee 22,601 33,355 
EOUAMCUTTOnt: dSSeter 6. a ee ee 1,093,166 3,287,143 
Other security investments,. partially pledged— 
atcost CNote#27 40 and 6) ie ee ee eee 11,417,485 8,431,135 
Interest fund securities—at cost plus accrued interest 
(quoted market value 1960—$699,378 ; - 
1959—S$1216.398))' (Note 4)... eee ; 766,783 1,310,037 
Less current portion—above 22.2 4.0) 2 > eee ee 91,667 91,667 
675,116 1,218,370 
Investment ingaftiiliate—at. cost... 2 see eee 500 82,693 
Other assets: 
Mortgage receivable from officer’... — =... 2 11,256 11,351 
OUnGr si oe Se ee anon A eee ws Re ee ee 311,209 198,822 
322,465 210,173 
Property, plant and equipment—at cost oe roe 
Developed oil and gas properties ee ee 8,020,143 7,123,745 
Undeveloped oil and gas properties 884,223 853,328 
Other property and equipment SAS 613,691 568,733 
"9,518,057 —8,545,806 
Allowance for depreciation and depletion = 1,677,870 1,136,044 
7,840,187 7,409,762 
Unamortized debenture discount and expense 350,371 378,779 
$21,699,290 $21,018,055 


See accompanying notes to consolidated financial statements. 
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DECEMBER 31, 1960 


AoE ES 


Current liabilities: 


Due to bank—demand loan—secured ___..._...._....-..-.......-_--------- 
Accounts payable and accrued expenses 
Pm CeMUeCd THECTCSLsDAVADIO.. c= ee ee ee 
Noles payable—current portion —— 2 


OtAUECULELEN CENA DLLs ieee eens ee ee 


Long term debt: 


514% secured convertible debentures (Note 4) 
6144.% secured notes less current portion—above (Note 6) _. 


Notes payable less current portion—above 


Shareholders’ equity (deficit) : 
Capital stock (Notes 4 and 7): 
Common stock of 10 cents par value per share; 
authorized 7,775,765 shares, 


OlLStANGing e4eL OIE SSeS ares pe we ee ee hee 
el SUES, SOM tee oar eee ee 
CA ite 8 Riek Se et Mec ies an ae ia. Bs honey OA Sit te Bi tan 


Commitments and Contingencies (Note 9) 


Approved on behalf of the Board: 


Sante Jululy- — 
amily | an ree 
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- 1960 1959 
$ 1,000,000 $ — 
523,189 630,567 
153,614 150,525 
263,872 32,391 
1,940,675 813,483 
10,000,000 10,000,000 
14,028,437 14,258,437 
75,442 110,121 
24,103,879 24,368,558 
419,151 419,151 
5,683,022 5,683,022 
(10,447,437) (10,266,159) 
(4,345,264) (4,163,986) 


$21,699,290 $21,018,055 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1960 


1. The consolidated financial statements include the accounts of Canadian Delhi Oil Ltd. and its wholly owned 
French subsidiary company, Franco-Delhi, S.A. 


2. Other security investments are summarized as follows: 


Quoted 

Market Value 

Cost December 31, 
(Book Value) 0 


Trans-Canada Pipe Lines Limited: 


Bad 893 shares ots COMO MES t OCH (ee er : $ 4,650,770 $10,314,967 
$5,470,500 face value of 54% Subordinate Convertible Income Notes 
die January ds WOT es ke Fg ee a ae eo 5,470,500 6,929,300 
Quebec Natural Gas Corporation: 
T4G°000 Shares Ole COMM ONES COCK ere renee eae 1,295,905 857,750 
The Alberta Gas Trunk Line Company: 
62ishares of Classy Bavotin pr COMMOneStO Ck ess eee ore ee eee mee 310 — 


$11,417,485 $18,102,017 


The capital shares of Trans-Canada Pipe Lines Limited are deposited under a voting trust agreement, 
dated January 1, 1957 and terminating December 31, 1966. 


The Subordinate Convertible Income Notes of Trans-Canada Pipe Lines Limited are to be convertible after 
July 1, 1964 into common shares on the basis of $15 per share. The market value of these Income Notes has 
been calculated by applying the quoted market value for Trans-Canada Pipe Lines Limited common stock 
to the number of shares which will be received when the notes are converted. 


Certain of the above securities are subject to conversion rights and pledged as security. (See notes 4 and 6). 


3. Allowances for depletion applicable to cost of productive wells are being provided on a unit-of-production 
basis. Allowances for depreciation of leasehold and other equipment are being provided by the straight- 
line method at rates based on the estimated useful life of the assets. 


4. The company has issued 5% % convertible debentures in the principal amount of $10,000,000 dated May 1, 
1958 and due May 1, 1978. The debentures are secured by: 


(i) 140,000 common shares of $1 par value each of the capital stock of Quebec Natural Gas Corporation; 


(ii) Voting Trust Certificates in respect of 315,463 common shares of $1 par value each of the capital 
stock of Trans-Canada Pipe Lines Limited; and 


(iii) Interest fund securities, including accrued interest—at cost $766,783 which may be used for payment 
of interest through November 1, 1961 and partially for the interest due May 1, 1962. 


Each $1,000 debenture may be converted into: 
(i) Five common shares of $1 par value each of the capital stock of Trans-Canada Pipe Lines Limited; and 


(ji) Fourteen common shares of $1 par value each of the capital stock of Quebec Natural Gas Corporation; 
and 


(ii) The following number of shares of the par value of 10 cents each of the capital stock of the company: 
(a) 70 such shares if such conversion takes place on or before May 1, 1963, or 
(b) 50 such shares if such conversion takes place after May 1, 1963 and on or before May 1, 1968, or 
(c) 30 such shares if such conversion takes place after May 1, 1968 and on or before May 1, 1973. 


For this conversion privilege the company has deposited with the Trustee for the Convertible Debentures: 
140,000 common shares of the capital stock of Quebec Natural Gas Corporation 
Voting Trust Certificates in respect of 50,000 common shares of $1 par value each of Trans-Canada Pipe 
Lines Limited 
Interest fund securities, including accrued interest—at cost $766,783 


The company has covenanted payment to the Trustee on or before May 1 in each of the years 1963 to 1967 
inclusive a sum sufficient to retire $350,000 principal amount of debentures, and on or before May 1 in each 
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of the years 1968 to 1972 inclusive a sum sufficient to retire $650,000 principal amount of debentures. The 
debentures are redeemable at the option of the company in accordance with terms of the deed of trust. 


During the year the company entered into an agreement whereby it is required to have assigned an interest 
in a joint venture held by its subsidiary company. For this undertaking Canadian Delhi Oil Ltd. received 
cash in the amount of $348,536 and, upon delivery of the said interest, is to receive a 25% carried interest in 
the interest so assigned. Should the company be unable to have assigned the interest, it must deliver free, 
all of its shares in the subsidiary company and cancel any liabilities owing by the subsidiary company to 
Canadian Delhi Oil Ltd. in return for the 25% carried interest referred to above. 


The difference between the cash received by the company for the undertaking and its expenses relative 
thereto amounting to $306,353, is included in the statement of earnings under the heading “Sundry Credit”. 


At December 31, 1960 the shares in and advances to the subsidiary company are carried on the books of 
Canadian Delhi Oil Ltd. at cost, in the amounts of $127,486 and $324,961 respectively. 


The company has issued 644% secured notes in the principal amount of $15,000,000 (U.S. currency) due 

September 15, 1974. The notes are secured by a Mortgage, Deed of Trust and Assignment covering: 

(a) The interests of the company in certain mineral properties and gas processing plant and an assignment 
of a specified percentage of the proceeds of production from these properties. 

(b) $2,000,000 face value of Trans-Canada Pipe Lines Limited 544% Subordinate Convertible Income 
Notes due January 1, 1987. 


The proceeds of production so assigned shall until July 7, 1961 be applied to meet interest payments only 
and thereafter the full percentage assigned shall be applied firstly to interest and then to principal. The 
company has promised, regardless of the adequacy of the specified percentage of production paid, that the 
principal payments shall aggregate the following amounts on the following dates: 


1. On July 7, 1964 the sum of $1,700,000 
2. On July 7, 1967 the sum of $4,900,000 
3. On July 7, 1970 the sum of $8,800,000 
4. On September 15, 1974 any unpaid balance of principal of the notes. 


The notes may be prepaid on or after September 15, 1964 at certain specified premiums which reduce yearly. 


The shareholders have authorized the directors to grant stock options to officers and employees up to 
100,000 shares. At December 31, 1960 options have been granted on 67,500 shares at $6 per share. The 
options became partially exercisable on November 27, 1960 and cannot be exercised in full until after 
November 27, 1964. They expire on November 27, 1969. 


. Included in the statement of earnings are the following amounts: officers’ salaries $90,271; legal fees 
$18,255. 


The company has assumed certain commitments and is subject to certain contingencies in connection with 
an undertaking, as more fully set out in Note 5. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Canadian Delhi Oil Ltd. and its wholly 
owned subsidiary as of December 31, 1960 and the consoljdated statement of earnings and deficit 
for the year ended on that date and have obtained all the information and explanations we have 
required. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the explanations given to us 
and as shown by the books of the companies, the accompanying consolidated balance sheet and con- 
solidated statement of earnings and defict are properly drawn up so to exhibit a true and correct 
view of the state of the affairs of Canadian Delhi Oil Ltd. and its wholly owned subsidiary, con- 
<olidated, at December 31, 1960 and the results of their operations for the year ended on that date, 
in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


Calgary, Alberta /2at Wk, larecek. Va (Likell tO 


March 18, 1961 Chartered Accountants 
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CANADIAN DELHI OIL LTD. 


DEVELOPED AND UNDEVELOPED ACREAGE 


Net Acreage 
Oil and Gas 


AREA Gross Acreage Rights 
ALBERTA 
Castor eee Se ee Lee ree ee ene cee ee eee 10,375 
Cessford (includes Wardlow 
and Northwest Cessford) s*... 153,715 29,050 (a) 
COntrO eae ee ee Pe ee ee ee 2,560 1,862 
Countess (includes Gem and Southesk) _.....__. 26,483 16,281 
CTAISTNY ee eee re ene Oe LER ee ee 14,872 7,677 
Grassy Island Lake __.__ Ba al eA aE A Ce hhh 2,560 2,560 
CTU a, re ee ee ee a LETS 10,975 
Knob tHiilh ees 5 see ot es “Soe ws. see 8,956 5,484 
hae: Lia, Biche See) oe = Stes ee eee 23,943 8,786 
Medicine*Hat-Roseglen) = = eee 92,967 320 
North: Sundance see. se oe ens an ae ree eee 10,880 10,880 
Pembina-Minnehik 
(includes East and.North Buck Lake) ____ 17,786 2,878 
Provost: Sees Cre ee Oe eee ene ee 239,996 7,833 (b) 
Royal!" Parke Se ee Sa eee 2,560 1,241 
Sullivan: Creeks = 3 x8 Se eee 5,760 1,253 
Weteran 20 es Bt ee 7,997 1,990 
Willianis’ Greek ee ee eee 8,960 4,480 
Wanchell Coulee ieaer esos ae es eR 18,723 1,551 
Others tosersit Pa Mer eee os dtediaa 21,599 7,105 
TotalPAlberta “Se cee meee es eee, een a, Sere 681,891 128,213 
SASKATCHEWAN 
Bone ‘Creeks. eset cha ae et Ieee, keen ene 20,139 4,604 
DTS UO Wate cao ar aca re ne eee eee oe 12,000 201 
Waldort ne ee ee ee, Ae ee 480 420 
TotaljSaskatchewans = as = = ee ee 32,619 5,225 
ONTARIO 
Hssex*: County fees = eee ae es eee 82,308 40,068 
ALGERIA ec e e ots  ccl gd e 1,492,607 111,497 
‘Lotal. Acreages....34.. -e een ee eee 2,289,425 285,003 


(a) Your Company holds oil rights on an additional 12,636 net acres. 
(b) The Company’s net acreage figure under Gas Only refers to the Viking zone. 
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Net Acreage 
Gas Rights Only 


9,078 


44,283 


3,240 


70,159 


2,698 
6,800 (b) 


136,258 


136,258 


DIRECTORS 


OEPICERS 


TRANSFER AGENTS 


REGISTRARS 


OFFICES 


ERANCO DELHI S.A; 


OFFICES 


CANADIAN DELHI OIL LTD. 


C. W. Murchison, Dallas, Texas 
Frank A. Schultz, Dallas, Texas 
Smiley Raborn, Jr., Calgary, Alberta 
P. T. Bee, Dallas, Texas 

G. H. Allen, Q.C., Calgary, Alberta 


C. W. Murchison, Chairman of the Board 
Frank A. Schultz, President 


Smiley Raborn, Jr., Executive Vice-President 
and Managing Director 


Sylvester McKinnon, Secretary-Treasurer 
G. L. Dakin, Assistant Treasurer 
W.C. Beynon, Assistant Secretary 


National Trust Company Limited 
Calgary, Alberta 


Chemical Bank New York Trust Company 
New York, New York 


Republic National Bank of Dallas 
Dallas, Texas 


National Trust Company Limited 
Calgary, Alberta 


The Chase Manhattan Bank 
New York, New York 


First National Bank in Dallas 
Dallas, Texas 


The 505 Eighth Avenue Building 
Calgary, Alberta 

2630 Fidelity Union Tower 
Akard & Pacific Streets 

Dallas, Texas 


31 Quai Anatole France 
Paris Vile, France 


Immeuble el Djezair 
1 Place Lyautey 
Algiers, Algeria 


17. Details of any shares pooled, None 
deposited in escrow, non-trans- 
ferable or held under any syndi- 
cate agreement or control. 


18. Details of any registration with Registration was granted by the Securities Commissions of the Provinces 
or approval or authority for sale of Nova Scotia, New Brunswick, Ontario, Quebec, Manitoba, Saskat- 
granted by or any filing with chewan, Alberta and British Columbia in May of 1958 in connection 
a Securities Commission or cor- with the sale by the Company to Nesbitt Thomson & Company, 
responding Government body. Limited as underwriters of $10,000,000.00 514% Secured Coavertible 


Debentures of the Company. 


19. Has any application for registra- No 
tion with or approval or auth- 
ority for sale by or any filing 
with a Securities Commission or 
corresponding Government body 
ever been refused, cancelled, 
or revoked ? If so, give particulars. 


20. Particulars of any bonds, deben- See items 4 and 6 of notes to consolidated financial statements, pages 14 
tures, notes, mortgages, charges, and 15 of annexed 1960 Annual Report of the Company. 
liens or hypothecations out- 
standing. 

21. Enumerate fully, giving claim or See Annual Report 1960 annexed hereto, pages 2 to 10 inclusive. 


property numbers, approximate 
acreage, townships and mining 
camp or oil field: 


(a) Properties owned where 
titles vested in Company. 


(b) Properties leased. 
(c) Properties otherwise held. 


22. Full particulars of any royalties Usual Crown or owners gross royalty in all cases; intervening overriding 
or other charges payable upon royalties in some cases. 
production from each individual 
property. 


23. Are any lawsuits pending against No 
the Company or any of its pro- 
perties, or are there any other 
circumstances which might affect 
the Company’s position or title 
adversely? If so, explain fully. 


24. Describe plant and equipment No underground plant or equipment other than conventional equipment 
on property. used in the production of oil or natural gas and the surface plant and 
equipment consists of gathering systems, separators, tanks and the 

usual system of petrols used in the production of petroleum and natu- 

ral gas together with interests in natural gas processing plants and 

gathering systems in the Cessford, Medicine Hat and Countess Fields. 


25. Describe development accom- See pages 2 to 7 inclusive of Annual Report 1960. 
plished and planned. 


26. Date and author of mining DeGolyer & MacNaughton report dated as of July 1, 1959 on certain 
engineer's or petroleum geolo- reserves of the Company in the Provinces of Alberta and Saskatchewan, 
gist’s report filed with this Canada. 
application and available for 
inspection on request. 


27. Full particulars of production See material in Annual Report of 1960 under heading ‘‘Production” 
to date. commencing page 5. 
28. Have any dividends been paid? No ot 


If so, give date, per share rate, 
and amount paid in dollars on 
each distribution. 


29. Name and address of the solicitor 
or attorney whose certificate 
that the applicant is a valid and 
subsisting company and _ that 
the shares which have been al- 
lotted and issued were legally 
created and are fully paid and 
non-assessable has been filed 
with the Exchange. 


30. (a) Have any shares of the 
Company ever been listed on 
any other stock exchange? 


If so, give particulars. 


(b) Is any application for listing 
the shares of the Company on 
any other stock exchange 
now pending or contem- 


plated? Ifso, give particulars. 


(c) Has the listing of any shares 
of the Company ever been 
refused or deferred on any 
stock exchange? If so, give 


particulars. 


31. Particulars of the principal busi- 
ness in which each director has 
been engaged during the past 
five years, giving the length of 
time, position held and name 
of employing company or firm. 


Messrs. Allen, MacKimmie, Matthews, Wood, Phillips & Smith, 
4th Floor, Alberta Wheat Pool Building, 

505 - 2nd Street S.W., 

Calgary, Alberta. 


GORDON HOLLIS ALLEN, Q.C., practising Barrister & Solicitor, 
Calgary, Alberta for approximately 37 years, head of the law firm of 
Allen, MacKimmie, Matthews, Wood, Phillips & Smith. 


PHILIP THEODORE BEE has been a Corporation Executive em- 
ployed by Delhi Taylor Corporation, Dallas, Texas, for more than 
5 years, previous to 1958 and by Murchison Bros. of Dallas, Texas 
since 1958. 

CLINTON WILLIAMS MURCHISON, Financier and Corporation 
Executive for more than 30 years. 

SMILEY RABORN, JR., Corporation Executive for 15 years, has held 
office as Vice-President of the Company since February 29, 1952. 


FRANK AUGUST SCHULTZ, Corporation Executive for approx- 
imately 13 years, employed by Delhi Taylor Corporation until 
January 1955, and thereafter practiced his profession as a geologist 
and has held office in the Company since August 29, 1950. 


STATEMENT SHOWING DISTRIBUTION OF ISSUED CAPITAL 


as of March 24, 1961 


FREE SPOCK Shares Shares 
(a) Distributed and in the hands of the public (exclusive ofthe 
promoters, officers and directors of the company and their 
agents or trustees). 3,918,762 
(b) Distributed and in hands of the promoters, officers and 
directors of the company and their agents or trustees. 212,198 
Total free stock 4,191,520 
POOLED STOCK 
(c) Held in pool as per listing application Nil 
Total issued capital 4,191,520 
RECORD OF SHAREHOLDERS 
Number of registered shareholders holding shares in class a 9,886 
Number of registered shareholders holding shares in class b 22 
Number of registered shareholders holding shares in class c Nil 


STATEMENT SHOWING NUMBER OF SHAREHOLDERS 
as of March 24, 1961 


Number Shares 
6022 Holders of 1" LOO"Shares... Yate co See 372,182 
3477 A ‘* 101—1000 Ot ee nce 1,090,302 
D2 s ‘* 1001—2000 AE VES SCE Oe” 35 ne ae 329,443 
57 ie ** 2001—3000 SAS 7h: FOR ae Oe ic eR 141,655 
17 ie ‘* 3001—4000 Bit eae ae re |: ime 80,067 
oF x ‘*4001—5000 PE the Rg) Rea 77 NURSE oe ata 113,294 
82 i ‘* 5001—up We A eRe MMs tims 2,064,577 
9908 Stockholders ‘TotalShares.2. 4,191,520 


Dated at Calgary, Alberta the 16th day of June, 1961. 


tee CANADIAN DELHI OIL LTD. 
Some: “SMILEY RABORN, JR.”, Executive Vice-President 
————— “S. McKINNON”, Secretary-Treasurer 


= 


